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DETAILED ACTION 



1. This application has been reviewed. Original claims 1-35 are currently pending. 
The rejections are as stated below. 



Claim Objections 

2. Claims 9, 26 are objected to because of the following informalities: Applicant's 
use of the linking clause "wherein" is grammatically incorrect. Examiner respectfully 
suggests the correction "A method according to claim (1 or 19) further comprising:" 
Appropriate correction is required. 



Claim Rejections - 35 USC §112 



3. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

4. Claims 3-5, and 20-22 are rejected under 35 U.S.C. 112, second paragraph, as 
being indefinite for failing to particularly point out and distinctly claim the subject matter 
which applicant regards as the invention. 



Application/Control Number: 09/859,616 Page 3 

Art Unit: 3624 

Specifically, claims 3-5 and 20-22 recite "wherein said customer account 
information further includes." There is insufficient antecedent basis for the recited 
"customer account information" in claims 1 and 19 from which claims 3-5 and 20-22 
depend, respectively. 

5. The term "approximately" in claim 8 is a relative term which renders the claim 
indefinite. The term "approximately" is not defined by the claim, the specification does 
not provide a standard for ascertaining the requisite degree, and one of ordinary skill in 
the art would not be reasonably apprised of the scope of the invention. The claim does 
not provide enough details for determining what would be considered "approximately 
simultaneous." 

Claim Rejections - 35 USC § 103 

6. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 1 02 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

7. The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1 , 148 
USPQ 459 (1966), that are applied for establishing a background for determining 
obviousness under 35 U.S.C. 103(a) are summarized as follows: 
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1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

8. Claims 1 are rejected under 35 U.S.C. 103(a) as being unpatentable over Carrott 

et al. v U.S. Patent No. 6,839,692, in view of Michener et al., U.S. Patent Application 

Publication No. 2005/0010786. 

Claims 1,19, Carrott discloses a method and apparatus to provide secure 
purchase transactions over a computer network, comprising: 

creating a customer account with a bank, the account having customer 
delivery address information associating the customer account with at least one 
authorized customer delivery address (column 4 lines 1-4, column 7 lines 12-15); 

creating a merchant account, said merchant having an internet site at which 
the merchant offers goods or services, wherein a merchant inherently has an 
account with the disclosed national credit agencies (column 7 line 65 - column 8 
line 20); 

obtaining computerized order information which indicates an order for 
chosen goods or services being purchased by the customer using the merchant, 
the order information including a delivery address (column 6 lines 35-45, 62-63); 

verifying the order delivery address by comparing the order delivery 
address to the customer delivery address information kept by the bank of assure 
it is an authorized customer delivery address (column 7 lines 1-39); and, 
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communicating assurance of payment to the merchant in connection with 
said order upon successful verification of the delivery address (column 2 lines 
12-32). 

Carrott fails to teach the customer account having a computer global positioning 
satellite (GPS) location identification information associating the customer account with 
at least one authorized customer computer, obtaining the GPS location information 
indicating location of the ordering computer, and verifying the GPS location with the 
location stored in the account. 

Michener discloses a trusted authorization device for verifying security and 
authenticity of a transaction, wherein the device used to conduct the transaction (TAD) 
includes a GPS receiver, enabling the service provider to ascertain that the user is at 
the correct physical location, and where the GPS coordinates are output along with the 
rest of the transaction data, and are verified by a service provider. Michener inherently 
teaches that the original GPS coordinates are stored and associated with the 
transaction device for comparison purposes. |t would have been obvious to one of 
ordinary skill in the art at the time of the Applicant's invention to modify the teachings of 
Carrott to include providing GPS location information, along with the address 
information, transmitting the GPS location information, and verifying the GPS location 
information, in the same manner that Carrott teaches the delivery address is provided, 
transmitted, and verified, because Michener teaches the GPS information allows the 
system to provide strong assurance that the user is at the designated location 
(paragraphs 158-159). 
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Claim 2, Carrott inherently teaches crediting funds to the merchant account in 
payment of said order because this step is inherent in any authorized credit card 
transaction. 

Claims 6, 23, Carrott teaches the customer building an order file (column 5 lines 
29-55). 

Claims 7, 24, Carrott teaches building an order file with the merchant internet 
site, at least part of which is obtained by the bank (column 6 lines 35-67). 

Claims 8, 25, Carrott teaches the customer, banker, and merchant are connected 
to a network, such as the Internet, which provides simultaneous connection between the 
entities (column 3 lines 45-67). 

Claims 9, 13, 14, 26, 30, 31, Carrott teaches communicating between the 
customer and the merchant to provide the merchant with a first portion of a merchant 
order file, and communicating between a customer and a bank to create a bank 
customer order file, as cited in reference to claims 1 and 19, above. Carrott further 
teaches the bank providing the merchant with a second portion of the merchant order 
file (for example, authorization number), based in part on the bank customer order file 
(column 5 lines 65 - column 7 line 3). 
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Claims 10-12, 15-18, 27-29, 32-35, Carrott teaches a financial institution using 
stored customer account information. While Carrott fails to teach the account 
information coming from a second source which is not the internet, acquiring this 
information through non-internet sources, such as mail-in applications, telephone 
applications, and in-person interviews at the financial institution would all be obvious 
next steps when the customer establishes an account at the financial institution, and 
includes supplying customer account verification information through means other than 
the Internet. 

9. Claims 3-5, and 20-22 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Carrott and Michener as applied to claims 1 and 19 above, and 
further in view of Tetro et al., U.S. Patent No. 6,095,413. 

The combination of Carrott and Michener fail to teach using identification 
information other than delivery address and GPS location information to verify a 
transaction. 

Tetro discloses a system and method for fraud detection in electronic transaction 
processing, wherein an account holder's personal parameters, such as social security 
number, address, and telephone number are obtained during a transaction, and are 
verified to match stored values for said parameters, in order to authorize the transaction 
(column 4 line 31 - column 5 line 43, column 7 lines 43-61). It would have been 
obvious to one of ordinary skill in the art at the time of the Applicant's invention to 
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modify the teachings of Carrott and Michener to include the use of telephone and social 
security numbers for verifying a transaction because Tetro teaches the deficiencies of 
address-verifying-only systems, and the need to validate more inaccessible and 
personal information in order to ensure security (column 1 lines 41-67). 

Conclusion 

10. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. Penzias, U.S. Patent No. 5,311,594 discloses a system and 
method for fraud protection in transactions. Hultgren, U.S. Patent No. 6,868,391 
discloses a system and method for telecommunications and data communications 
payment. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Dan Kesack whose telephone number is 571-272-5882. 
The examiner can normally be reached on M-F, 8am-4:30pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on 571-272-6747. The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 



Application/Control Number: 09/859,616 



Page 9 



Art Unit: 3624 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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